
https://doi.org/10.5771/9783845254371_1 - Generiert durch IP 216.73.216.74, am 14.06.2026, 02:38:18. © Urheberrechtlich geschützter Inhalt. Ohne gesonderte
Erlaubnis ist jede urheberrechtliche Nutzung untersagt, insbesondere die Nutzung des Inhalts im Zusammenhang mit, für oder in KI-Systemen, KI-Modellen oder Generativen Sprachmodellen.

https://doi.org/10.5771%2F9783845254371_1


Reemers Publishing Services GmbH
O:/Beck/Paulus/3d/01_Titel.3d from 23.05.2014 11:13:31

3B2 9.1.580; Page size: 160.00mm � 240.00mm

Paulus (ed.)
A Debt Restructuring Mechanism for Sovereigns

https://doi.org/10.5771/9783845254371_1 - Generiert durch IP 216.73.216.74, am 14.06.2026, 02:38:18. © Urheberrechtlich geschützter Inhalt. Ohne gesonderte
Erlaubnis ist jede urheberrechtliche Nutzung untersagt, insbesondere die Nutzung des Inhalts im Zusammenhang mit, für oder in KI-Systemen, KI-Modellen oder Generativen Sprachmodellen.

https://doi.org/10.5771%2F9783845254371_1


Reemers Publishing Services GmbH
O:/Beck/Paulus/3d/01_Titel.3d from 23.05.2014 11:13:31

3B2 9.1.580; Page size: 160.00mm � 240.00mm

https://doi.org/10.5771/9783845254371_1 - Generiert durch IP 216.73.216.74, am 14.06.2026, 02:38:18. © Urheberrechtlich geschützter Inhalt. Ohne gesonderte
Erlaubnis ist jede urheberrechtliche Nutzung untersagt, insbesondere die Nutzung des Inhalts im Zusammenhang mit, für oder in KI-Systemen, KI-Modellen oder Generativen Sprachmodellen.

https://doi.org/10.5771%2F9783845254371_1


Reemers Publishing Services GmbH
O:/Beck/Paulus/3d/01_Titel.3d from 23.05.2014 11:13:31

3B2 9.1.580; Page size: 160.00mm � 240.00mm

A Debt Restructuring
Mechanism for Sovereigns

Do we need a legal procedure?

edited by

Dr. Christoph G. Paulus, LL. M.

Professor at the Humboldt-Universität zu Berlin

C. H. BECK � Hart � Nomos

https://doi.org/10.5771/9783845254371_1 - Generiert durch IP 216.73.216.74, am 14.06.2026, 02:38:18. © Urheberrechtlich geschützter Inhalt. Ohne gesonderte
Erlaubnis ist jede urheberrechtliche Nutzung untersagt, insbesondere die Nutzung des Inhalts im Zusammenhang mit, für oder in KI-Systemen, KI-Modellen oder Generativen Sprachmodellen.

https://doi.org/10.5771%2F9783845254371_1


Reemers Publishing Services GmbH
O:/Beck/Paulus/3d/01_Titel.3d from 23.05.2014 11:13:32

3B2 9.1.580; Page size: 160.00mm � 240.00mm

Published by
Verlag C. H. Beck oHG, Wilhelmstraße 9, 80801 München, Germany,
eMail: bestellung@beck.de

Co-published by
Hart Publishing, 16C Worcester Place, Oxford, OXI 2JW, United Kingdom,
online at: www.hartpub.co.uk

and

Nomos Verlagsgesellschaft mbH & Co. KG Waldseestraße 3–5
76530 Baden-Baden, Germany
eMail: www.nomos.de

Published in North America (US and Canada) by Hart Publishing,
c/o International Specialized Book Services, 930 NE 58th Avenue, Suite 300,
Portland, OR 97213-3786, USA, eMail: orders@isbs.com

ISBN 978-3-406-66258-4 (Beck)
ISBN 978-1-84946-740-7 (Hart Publishing)

ISBN 978-3-8487-1356-1 (Nomos)

� 2014 Verlag C. H. Beck oHG
Wilhelmstr. 9, 80801 München

Printed in Germany by
fgb � freiburger graphische betriebe GmbH & Co. KG

Bebelstraße 11, 79108 Freiburg

Typeset by
Reemers Publishing Services GmbH, Krefeld

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or
transmitted, in any form or by any means, without the prior permission of Verlag C. H. Beck, or as

expressly permitted by law under the terms agreed with the appropriate reprographic rights organisation.
Enquiries concerning reproduction which may not be covered by the above should be addressed to

C. H. Beck at the address above.

https://doi.org/10.5771/9783845254371_1 - Generiert durch IP 216.73.216.74, am 14.06.2026, 02:38:18. © Urheberrechtlich geschützter Inhalt. Ohne gesonderte
Erlaubnis ist jede urheberrechtliche Nutzung untersagt, insbesondere die Nutzung des Inhalts im Zusammenhang mit, für oder in KI-Systemen, KI-Modellen oder Generativen Sprachmodellen.

https://doi.org/10.5771%2F9783845254371_1


Reemers Publishing Services GmbH
O:/Beck/Paulus/3d/02_Preface.3d from 23.05.2014 11:13:38

3B2 9.1.580; Page size: 160.00mm � 240.00mm

Preface

After decades of a wide-spread neglect of the problem, Europe was forced to take
notice of the issue of defaulting states in the course of the Greek crisis. Even though
almost every European state had experienced one way or the other situations of its
debt unsustainability during the last two centuries, they were again caught by
surprise when President Papandreou in early 2010 announced the imminent
inability of the Greek sovereign to service its debts. The reaction was for months
and years chaotic and politicians tried to handle the problems by measures
determined primarily to gain time. They repeated thereby a pattern that is almost
as old as the history of defaulting states: they looked for ad hoc-solutions.

Given this dreary repetitiveness, it is remarkable – and to the discredit of the legal
profession – that no pre-figurated legal rules have been developed for the handling
of these cases that pop up with a certain regularity. Even though the phenomenon
of defaulting sovereigns reaches back deep into antiquity and even though a state
like Spain managed to default three times alone under the reign of its king Philipp
II and even though Germany has been bankrupt twice in the last century, there has
not yet been developed a legal procedure for these situations. This is all the more
noteworthy as not only a legal procedure brings with it the invaluable benefit of
giving guidance and structure in chaotic circumstances; the absence of such rules is,
moreover, irritating in times like the present ones in which an increasing compli-
ance with the virtues of the rule of law seems to be on the general agenda – i. e. with
predictability, accountability, reliability, and transparency.

To be sure, there are some procedures such as the ones of the Paris Club or the
London Club. However, they deal only with pieces of the complexity – not with the
problem in its entirety. This is from a lawyer’s perspective astonishing since there
does exist a legal instrument dealing with a parallel phenomenon in private law,
namely insolvency law. The question, therefore, arises if a procedure (however close
or however distant) akin to such a model would be a solution for the future
sovereigns’ default crises. Would the problems be better served when and if legal
neutrality replaces politicians’ actions?

The abundance of issues arising out of this question are discussed in this volume.
The contributions reflect thereby a multiplicity of approaches – both in different
nationalities and different disciplines (economists and lawyers). The point of
departure for this volume was a conference held at the Humboldt-Universität zu
Berlin in mid-January 2012 from which most of the contributions of this volume
emerged. The conference was generously sponsored by the Fritz-Thyssen-Stiftung.
Some of the speakers could not contribute to this volume, some new authors are
adding to it. All in all, this volume offers a unique overview over the issues which
Europe has learned in the last few years to be of relevance not just for emerging
countries, but also for themselves.

This is the place, too, to thank my collaborators Mareike Bartels and Roman
Nierlich who helped enormously to get this book finalized.

Berlin, March 2014 Christoph G. Paulus
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