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Increasing the effectiveness of FDI as a driving
factor in raising the level of competitiveness in the
western Balkans

Abstract

A significant increase in the flows of foreign direct investment to the Balkans has
had positive effects on the entire economic and political environment of countries
in the region, increasing their level of competitiveness. Large demand in and high
competition between Balkans countries has influenced the provision of better con-
ditions for foreign investors. Nevertheless, the high levels of openness and the high
dependence of this region on FDI have made western Balkans countries vulnerable
during the current crisis. Policies towards the attraction of foreign capital should
prefer productive, self-sustaining and competitive sectors, along with a strong fi-
nancial and fiscal sector, so as to alleviate the effects of future crises. Factors of
attraction are significantly different between sectors and should be taken seriously
into consideration in the new development strategies of countries via a focus on
the development of the respective sectors as well as on strategies for the attraction
of foreign investment to the region.
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